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(U} ECYPT: SADAT'S MILITARY REQUIREMENTS AND
FUNDING PROBLEMS

BURHR OF B
WHELLIGERcE IC/NF) Arab sanctions imposed against Sadat
Hﬂu HEIHH-[H since the signing of tha Egyptian-Israsli psace

treaty have resulted in the withdrawal of consider-

able Arab funds heretofore available to Cairo for

financing arms purchases from Western Europs and

the US. Tentative and confirsed purchases alnce
The

’ﬂ‘ 1576 are estimated at about $5.3 bBillionm.
M unavailability of Arab funds might affect 50 par-
cent or more of this amount--including the F-5 deal
_...'.Pd'c-’ﬁl with the US and a series of large contracts with
#ﬁﬁ France and the UK for major weapons systama.

(C/HP) Arab sanctions should not substantially
degrade immediate Egyptian military capabilities.
In the long term, however, Eqypt's efforts to
modernize its armed forces could be sericusly
affected.

[{C/NF) Egypt could undertake a combination of
measures to raise the funds necessary to fulfill
existing contractual arrangements with the West:

=-=gcommarcial borrowing, assmming that credit
will be availabla without Arab backing;

==diversion of rescurces from civilian imports.
a politically as well as sconomically danger=
ous task;

==gutbacks in the military modernizati m-
gram which, if significant, nnu..'l.il
Sadat's support within the armed

--requests to the US for additional aids

=

w
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. MENORANDUM TO:1 Mr. Cucme, American Esbassy

Ihosrew's resarks inolude the followlng:

Prinos All Bssa was in the disturbascss Mondsy and personally
 ahot and killed two Iraniess.

i The Committes of Inquiry will determine who wis responsible
. for the eivilian killings Msnday and they will all hang.

I bate the Shahe

A1l of Army 0=2 ars guilty and will come before the Committes.

. Tas of the Afmy sgainst Iranisns s uoconstitutiomals

1 just paid General Garsan 10,000 tomans last week ( rest of
wentence undistinguishable].

1 am pro-American.

JOHN 1. HINCEE
Colonel, 03
Army attache

= Ui ol
Baraiy &' - -5
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CENTRAL INTELLIGENCE AGENCY
Wasmimgros, DLC,  DOS0S

gaent eonolists of i ;ll':l
l:?;.:_qcut roceived. Saries 5Y-A%

HEORANDEL FOS:  Dlrcotor
Fedaral Burcou of Imvasticotion
Attemtion: Il's, 8. J. Fapleh

FROCl: ) Doputy Dircetor for Flons
BUDJICT: Kwsrod [han QAEEAT

1. A reliohle end sonsitive couree Bos reporied that Khasrou

frea his noshet, folr Abdallah C/A3ETd, A axctor resldis et ol 1
Haln Strect, Calsholn, imirs,

2. Krosrow Fhon 0050°AT, e Isonlsn elti=cn wis born elrea 1920
in Bhdrax, Xeon. 1% 46 oad of tir exiled lezdsen of g ivreslfal tribe
in Iron. Tiw Cashgal loaders wore forcod to £1so Irsn sbout 1554 doo
to tholr eontinusd opaesition wiaich ot tizas 1-4 to ercad revolt epadnst
tho pressat roslma of Isen. Subjact prosontly rosldas dn famdeh, "
Garcany vhora he malntalns comtect with all of tha enti-razice elezerka

£

b, In ordir to protect owr esurcs you are roqnnliul notiko ree

weal the sowce of the sbowe infomition 4n oy comvarLAbine you T
bavs with Subject. ::E ¢ i ?
s
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Ehon CASIGAL has recsived on devitatlon t9 visit the Unitsd Stetas m’?’ I
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3. Bhould Subjoct scespt Mis napliau's invitstiof to visiR thel I? ‘
United E‘.:t:-lplé;i‘:; Azney waudd sovriciats havlss &u'gj_skt'n iﬂiﬂihi s
eondtored ond S5t informod of his cons=eks, =E & =5 i
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|TH'II; 15 MUSTAFA
BE. \(SOWRCE COMMENT 1 _
T TEN YEARS aw0 coulh !
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ER| JBRAHIN Y|
BA "1 amy
SADFEGH o D T B2
CONCER WED | W1TH THE &
TRANSFOR AT IOM OF )
NT POLITICAL PROGRAM
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1VATED | | SELF) A5 \THE 0THERS; HE SAID
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01, | XHOSROW ALL FIVE OF THWESE
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EMBASSY OF THE
M ; UNITED STATES OF AMERICA

N‘EERWER/'E KHESROW FHASHIAL.
PASHARAL TRIGAL LEAPER. KESIDES
SHIRAZ. MARTAL <aTUS  dakaown.
dqgE <o -S&. KEsiDED W G ERAAHNY  AnLD
.5, BEFoRE ReverdTiead |

Met ir Tehran spproxisately every thres to four weeks, either in his hotel room

or picked up by car, Used Sherston and Inter-Continental hotels.

Purpose of Contaot: 1) To adulre sources of inforsation on Khuzestani
Arabe, including organizstion, leadership, and any involwesent with or
suppert from Irag) 2) Information on the mecurity situation im Pars and
Khuzsstan Frovincesy 1) Politiocal plans of Adairal Medani.

Be 1): In October, Mr. § said he had besn inforsed about two Khizestand
Arabs, ssugglers by trads, who might be able to provids the desired
ififormation. Mr. Q was to provide nases and other pertiment data in Noves-
ber. He 21 Mr, Q provided Inforsation om his efforts both to guard Epcixs
againat threats to the Hevolution and to avoid the staticning of Fasdaran
and Komitehs asmcag the Gashgai people. Described sfforts to ssguirs friends
for the Qaahgei tribe among military officers and in the person of Adm.
Madani. Be 3) Mr.  described Madani's interest in seeking the Presidency
of the Bspublic undsr the new conatitution.

* Mr. @ desoribed the weekly newspapar he wanted to sponser in scopsration
with Admiral Madani. Moat of ths inforsaticn ifvelved the reasons for
continued postponsment of publication, pri=marily the absence from Iram of
ths proppasd sditor (nams not kmown), Paper was to be published in Tehran

in sbout 70,000 copiss per edition. e were igterweted, in principle; in



Tehran, Iran
Movember 29, 1971

SECRET
OFFICIAL-INFORMAL,

Mr. James E. Akins
Office of Fuels & Energy

Department of State
Washington, D.C. 20520

Dear Jim:

This ia in reply to your letter of October 27 to John Washburn enclosing
your draft paper on the future of the intermational petroleum industry.
John feels, as [ gather he has already written to you, that thess comments
may be a little more belpful to you buresucratically If | sign tham. [am
pol sure [ entirely agree, but have let myself be persusded since we both
want to belp as much as we can in your very important effort.

We have also received a copy of NEA's comments, so that [ will begla with

a couple of thoughts on these. We llke the suggestsd naw chaptar on com-
sumer government-company relationships. We stroogly agres that the offer
of & new relatioaship with some Oulfl countries Is oot likely to work out. On
the other hand, we agres with you and not with NEA oo the question of whether
or ool we are in the last buyers' market. It seams to us that after the over-
whelming proofl you provide in the first section of your paper, the “slmost
certalnly” on page 29, and the use of "1lkely" on that page and on page 30
constitute abundant caution in making a forscast with which we entirely agres.

On the effect of the Tehran Agresment, we do agree with NEA that ite open-
ing paragraph was not intended to pressrve all aspects of existing concesslon-
ary contracts for the next 5 years, but rather to define and limit the
amendatory effect on these contracts of the Tehran Agresment itsall without
barring future changes oo subjects other than those specified in the Tehran
Agreement, {.e., finspcial arrangements and government take, Our certainty
on this point is supported by the explanations of the companies’ representa-
tives to us last February, and by the companies’ own legal argument which



r1r. Reserves, Froduction and Demand

A. Primary Reserves

Between two-thirds and three-fourths of the non—communist world's
known reserves of oil are in the Arab countries of North Africa and the
Middle East. The Eigures in the table below are generally accepted by
the industry as reasonably accurate.

Reserves in billions of barrels:
U. & 40

Canada 10
Venezuela 15
Other Latin America 15 -
Total Western Hemisphere 80
Arab World * 350
Iran 55
Indonesia 10
Mon-frab Africa 10
Other 5
Total Eastern Hemisphere 430
Total Non-Commumist World 510

More than half of the Arab total is in the Arabian Peninsula (Saudi Arabia,
Kuwait, the Trucial States and Oman). Some geologists maintain that the
deGolyer and Mctaughton estimate for Saudi Arabia of 130 billion barrels
is underestimated: that the known reserves are considerably higher and
that the probable recoverable reserves of that country are at least twice
and possibly thrice this fiqure. The estimate used for Irag of less than
30 billion barrels is also low; and the probable recoverable reserves are
at least 100 billion barrels. There is a fairly wicespread belief in the
industry that by 1985 the production of all countries of OPEC except
Bapdi Arabia and Irag will have “pesked-out” and will have started to
decline, unless they have converted to secondary recovery methods.
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January 26, 1972
SECRET

John Washburn, Esq.
Patroleum Attaché
American Embassy
Tehran

Dear John:

Enclosed are seven pages representing our final
corrections to the report recently sent to you on the
*"International 0il Industry Through 1980.% It would
be appreciated if you could have them substituted for
the corresponding pages in our origimal study.

We have had our final meetings on the oil paper and
Under Secretary Irwin and I are now in the process of
starting implementation by calls on Lincoln, Mortonm,
Laird, Schlesinger, Haldeman, Stein and others. Towards
the end of the month, the Secretary will send a letter
to the President telling him what we have done and what
we think should be done. In the meantime, we would
appreciate any comments or observations you may wish to
offer. MNeedless to say, our report should mot be shown
to the Iranian Government.

Sincerely,

S LR

Japes E. Akins
Agting Deputy Assistant Secreotary
L+ for International Resources

and Food Policy

Enclosures:
Corrected copies of pages 2,3,28,

85,86,90 & 91 of the "International
0il Industry Through 1980.%

SECRET
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The 0il Market Through 19585

SECRET
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Summary

Scope and Limitotions
This study analyzes the prospects Tor the imer-

national oil market during the nexl seven years
It is designed to identify the crcumstances under
which demand presure on available oil supply
may push up oil prices and to evaluate how likely
thess circumstances are 10 oocur, nod bo work oul
the ways in which a polential problem may be
resnlved

The analysis is complex, because it depends on
the interaction of projections of three key varias
bles—economic growth in the indusrislized
countries, (he effectivenes of energy conserva-
tion efforts, and oil production. Moreover, projec-
thons are inherently uncertain. They depend on
historical dats, which are subject to various inter-
pretations, and on future events that are
unpredictable.

Because of the critical role of the countries
associated with the Organization of Petrobeam
Exporting Countries in supplving world oil needs,
the analysis 13 organized in terms of the demand
for OPEC oil and the willingness and ability of
the OPEC countries te meet this demand Ta
simplify the problem, we have limited the analy-
sis in three ways

« OPFEC prices are held constant in real terms.

* Than tudy wpdates and eviewds the wnalais in ER 7710240, The
International Ensvpy Wiuadim Owilosd io 1885 Apnl 1977

SECRET

* We do not consider the impact of possible
changes in the energy policies of the industri-
alized countries

* We consicer only the period through 1985 —
a period shorl enough so that lesdtimes for
planning and implementing maor pojects
are important conslrants on the EXpansion of
oil production capacity

In practive, of course, il energy demand beegan
1o pul pressure on ol supply, eeal ol prices would
increase aged government policies probably would
change. Price increases would bower the demand
for oil both directly and through their depresing
elfect on economic growth Governments prob-
ably would take increasingly vigorous steps o
conserve energy and W increase supplies.

Within this analytical framework, we lave
established the Following ranges as the probable
parameters for the key variables

= Real economic growth in the countries of the
Crrganization far Feonomie Coaperalion and
Develspment averaging from 37 pereent to
4.2 percent annually during 197585

= Energy conservation in response (o past price
increases and existing government  policies
holding the growth of DECD encrgy demand
to between 70 percent and 80 percent of the
rate of economic growth
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IV NON-COMMUNIST DEMAND FOR OFEC OIL OUTSIDE THE OECD

As the neat stage in out analysis, we estimated
the expected demand for OPEC il in the non-
OFEC LDCs and in a few industrial eountries not
covered in the OECD section. To simplify the
analysis and keep its focus on the policy tradeoffs
in the developed countries, we chose 1o make
only singhe, most likely estimates about future
demand for OPEC oil among these countries
Because of data inadequacies, the remainder of
the non-OPEC, non-Communist world could not
be treated on exaclly the mame basis as the
developed countiies Instead, we looked at the
historical relationship belwetn economic activity
as measured by gros domestie product (GDF)
and ail comsumplion individually for 11 large oil-
eomsuming  LDCs,  the remaining non-OFEC
LDCs, and four developed countries.

Met Oil Import Demand of the Non-OPEC LDCs

We cxpect that the non-OFEC LDOs a8 a
group will require Jew imported oil in 1985 than
they do today—23 million b/d eompared with 3
million b/d in 1977 1t is rapidly increasing
Mexican oil outpnt, howeves, that masks growing
import dependence by most non-OFEC LIMis
Menxico's exporls are expected Lo grow from some
250 000 b,/d last year to about 2.5 million bfd in
1985 {spe tahle ).

We eapect oil consumption in the non-OPEC
LDCs to continue 1o grow rapidly in 1978-85. In
many of these countries the share of industry in
national output is rising, making reductions in oil
nsage difficult. Overall, we estimate non-OFEC
LDC oil demand will rise fram an eslimated 7.2
million b/d last year to more than 11 million b/d
in 1985, Thete demand sstimates asum that the
pon-OPEC  developing  countrics as a group
achieve real GOF growth of 4.5 percent annually
in 1977-85. This economic growth rate dpproxi-
mates four-fifths of the historical ones, altheugh
wide variations eceur among individual LDCs. T

SECRET

is consistent with a relatively sluggish growth rate
in the developed countries.

Domestic oil production in the non-OPEC
LI is projected to increase from 4.2 million
b/d in 1977 to 6.3 million b/d in 1980 and &
million b/d in 1985 (see figure 9} The largest
gains will be in Mexico and Erypt, with smaller
increases in India, Brazl, and Brunei-Malaysia.
Production of ofl and natural gas liguids in
Mexico should rise [rom more than 1 million b/d
last year 1o about 2.3 miillion b/d in 1980 and 38
million b/d in 1985. Egyptian oil outpul could
reach 700,000 b/d in 1980 and 1 million b/d by
198354

Discovery of vast oil ressrves in Tabasco and
Chiapas Stales of southeastern Mexico in 1972
turned around a rapidly deteriorating supply

Tobls ¥
Non-OFEC LDCH et OF Impest Regquirsments
i o Mentd
Prested
T 1680 nasg eas
Teoal
FProd it 42 &3 13 (1]
(G EaTm o 2 Ed L E] 1A
Wt oill imports bt Ll 22 p =]
0 which:
Bl
Production D1 ag o4 Lk ]
Caniymptn La 12 | -] 18
Mt il it -1} 12 L1 13
Bl vl
Frodection ' 11 123 1] a9
Canrids i plson ‘08 o ' | iz
Mgt @l imporis -03 =18 =18 =27
Foat
Froductiom® ... a4 o3 og (K]
Canhrum (M oy o -1 } 04 ag
Bt gl dmipeets. =0f -85 -—07 -8
¢ Esimated.

# Inchuding naiusa] gus Roids

a3l
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V1. WORLD DEMAND FOR OPEC OIL THROUGH 1985

On the basis of the various prosections de-
wribed above, we project that world demand for
OPEC oil could meunt to 41.6 million to 45.0
million b/d, assuming that adeguate ol supplies
exigted 1o support these levels of demand (see
table 11). The lower demand would be consistent
with a 3.7-perceni average annual rabe of growth
in the QECD in 1978-85. The other end of the
demand range reflects a 4 2-percent  annual
growth rate in the developed countries Both
wenarios take account of an approximate dou-

bling in OFEC demand for ils own oil between
18677 and 1985, to 4 million b/d.

Gil Supply and Demand Bolonces: Implications

Although the range of uncertaimy surrounding
energy supply and demand is greal, it is elear that
the supply of oil in key OPEC and non-OFEC
countries in the first hali of the 19805 will not
leawve much margin to support potential demand
other than in the most favorable circumstances
This does ol necessarily mean that oil prices will

Tobds 11

‘Warld Demond for QOFEC O

Million bd 0§l Equivalent

Frojected
L Il [} ] 12+ []-~%
QECD*® iots] rnenry desnand
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CONFIDENTTAL

T0: Department of Scate

INFO: ANEARA, DHAHRAN, JICDA, KABUL, EIWAIT, LONDOW, RAMALPINDI

POL-4
ey Amembassy TREFAN Ave 2969
:f"" Reform in Iren
'E:I: Tehran A-630, My 22, 1967
DAD
HAAC
CONS TAELE OF CONTENTS
CRO-2
POLCH: SIMMARY AMD INTRODUCTION
1. Land Reform
TAER
ANEARA 2. Hetiopalizstion of Forests
ﬁn:” 1. Sale of Oovernment Pastories
ZARUL 4. Workers Profit Sharing
KUWALT . Elesotion Law Reform
LONDO *
FARALPINDI f. Literaoy Corps
. Health Corpa
2T 1he T

8. Extension and Developsent Corps

9. Houses of Justice and Arbitratiom Councils
19, Mationalization of Water Resouroes

1ll. HReccmstrwotion of the Country

12, Administrative asd Bduoational
Revolution

13. Other Moasures
CpSMET

Oro
Towmgraded at 12-year interwnls,
mot autoectioally deelassifiod.
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BRIEFENG FOR TUY PCRASONKCL

@ (U) GOOD (MORNING) (AFTERNODON) GENTLEMEN. 1 AM
SINCE YOUR STAY IN 19AK WILL BE BRICF, WE HAVE DESIGHED A
BRIEFING WHICH WILL GIVE YOU A BROAD OVERVIEW OF THE SITUAT IO
HERE, WITH THE HOPE THAT IT WILL ASSIST YOU IN PERFURMING YOUR
MISSION. @

(C) INTRODUCTION: THIS RESUME BEGINS WITH A CONISIDERATION
OF U.5. NATIOMAL INTERESTS AT STAKE IN IRAN. IT COATIWUES WITH
A BIT OF STAGE SETTING BY WEIGHING THE IMPLICATIONS OF IRAH'S
GEOGRAPHIC LOCATION IW THE MIDOLE EAST AND BY EXAMINING THE
PRINCIPAL PHYSICAL FEATURES OF THE COUNTRY, SINCE THEY HELP TO
EXPLAIN IRAN'S DEFENSE REQUIREMENTS AND DEFENSE POSTURE. WE
WILL ALSO TAKE A LOOK AT IRAW'S SOCIAL AND IWDUSTRIAL DEVELOPMERT,
ITS PEOPLE AND THEIR RELIGION, AND COMMCNT BRIEFLY O A FEN
IMPORTANT CULTURAL FACTORS. THIS SERVES AS A PRELUDE TO A
STATEMEKT OF THE EXTERNAL THHEAT AS IT 1S PERCEIVED BY IRAN Aiid
THE STRATEGY THAT THE SHAH HAS UEVISED TO COUNTERACT THIS THREAT.
AN ANALYSIS OF IRAN'S DEFENSE DECISION-MAKING APPARATUS IS THEN
INCLUDED AND FOLLOWED BY A SUMMARY OF THE STRENGTH, DISPOSITION,
AND EXPANSION PLANS OF THE THREE MILITARY SERVICES. NEXT, THE
REVIEW OUTLINES THE U.S. SECURITY ASSISTANCE PROGRAM OPERATING
IN SUPPORT OF THE IRANIAN FORCES AND COVERS IN DETAIL IT5 TWO
PRINCIPAL COMPONENTS: ARMISH-MAAG, THE MILITARY ASSISTANCE
ADYISORY GROUP, AND TAFT, THE TECHNICAL ASSISTANCE FIELD TEAMS.

A7 2
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CRY | COMFIDENTIAL TEERAN 0210
PO i '%.0. 11682: cos
Elh |TAOR; OEEP (PERCY, Charles)
BRJ; Sesator Parcy's Visit: Pelitical Issues
REF: Tebhras 168 (WOTAL)
1. In separate conversaticas, Semator Peroy drew out
,lhl.lhn Amousegar and Assary and Iarasli Bepressatative
im an fallowing topics, This report ile wnoleared
\and pubject to revisisa by Semater.
| a. GOI Attitade Tevards Arab-Jaras) Costrestatios.
| All three agreed or sssumed that Iraniss position
‘n- bastcally wnchangsd, 1.e., Iran would net belp Arabs militaril
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CONFIOCUTIAL A=170

ECON-§ Cepartnent of State

w8 PEPT PASRaumbassy ADU DHABIT, ANKARA, BETRUT, DONA, TSLAMABAD,
JIDUA, FUWAIT, MANAWA, MUSCAT, JeEr DELE

Usis E.O. 11652: €08
chy TAGS  : ECON, ETRD, ELWV, EFIN, PFOR, PUT, tn  [WEust 4 197
End of Tour Report - The Outlook for Iran

Tnis sfrgras trarsoits an end of tour assosscent drafted by the
financial feconomic development officer at Embassy Tehran for the
past two years. It attespts to cosbing both econosfc snd political
factors and concludes that, while the economic outlook for the
country 15 wery favorable, fncreasing U. 5. involvesent in the econ-
ony contaims the sosds of potential, though probably mot serious, bi-
Tateral conflict. The outlook for continued even and reasonably
good bi-lateral political relations 13 breight. Tha conflict between
rapid econcmic growth and modernizaticn vis-a-vis a st1l1 sutocratic
rule, coemitted to more economic prosperity for the cazs of the
population amd to social--but mot political--change, 13 the great-
est uncertainty marring an otherwise optimistic prognosis for Iran.
If the country manages to maintain relative staldifty by Somehow
working cut an evolutiondry rether than revolutiona-y means of
Mberalizing 1ts system of govermoent, then the long range cutlook
for 1ts continved prosperity probably 15 &5 encoursging &t for any
developing country in the world.

Tha U. 5. and Iran both need things from sach other. Only a radical
changa in the systee of government or & breakdown in the world
financial systes would seem Tikely to disturd serfously the prese it
sutually beneficial relationship. The U. 5. probably will mot ex-
ercise much Influence over the coursze of developmants in Iran.

Enclosurs
¥ ;-’
CONFIDENTIAL
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| | ConFIDENTIAL |
TO: | DEPARTMENT OF STATLE
INFO: |AMCONSULS TSFAHAN AND TABRIZ (VIA INTERNAL POUCH}
FROM: | AMCONSUL. SHIRAZ DATE: 4/27/78
E.O. V185Z: | GRS
TAGS: |PGOYV, IR
suygsEcT: | POPULAR PERCEPTIONS OF THE AMOUZEGAR GOVERNMENT
REF:
TR ag e Ower the last several months the post has attempred to
sound out & number of individuals in southern [ran re-
or Jeme | 52 | = |garding their views of the Amouzegar governagnt's per-
formance since taking office last sumamer., Responses
25 |iwa | =& = from many, particularly government aofficlals and theose
with political ashitions, have been standard incantations
s |==s |#== | == |about Iran's continuing march toward the Great Civiliza-
tion. However, the franker comments have indicated a
wee |wes | w8 s fairly widespread sense of disappointment. This disap-
pointment seems to have tesulted less from tangihle mis-
takes the government has made than from a commonly held
perception that it has not done much of anything.
ABEE 1 RiE i
Among possible reasons for this perception are:
LEl] e E&o (2 4

For years the Iranian people have been conditioned by

43

official rhetoric to look to the central government
for answers to all manner of problems. Amouzegar him-

L]

self has sometimes stressed that -:Eic selutioas do
not exist in every instance, something most impartial

LT

observers would view a3 a healthy dose of realism.
However, even the Prime Minister has not been coapletely

free from the politician's passion for grandiose claims,
The consequence has been that his audience hos heen re-

ceiving confusing signals; one day it is told to lower,
its expectations, snd the next that it has never had

bR T ED LT Y

it so good.
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CONFIDENTIAL
OVERVIEW

Iran will be of great impertance to the United
“tates for the foreseeable future. Its strategic lo-
-ation, its oil and gas resources and its political
‘4fluence with other countries im the area, all taken
- .gether, mean that Iran's development and viability have
a direct effect on certain vital interests of the US and
~sf NATO allies.

Iran is the capstone of the buffer zone between the
Soviet Union and the oil rich Arabian Peninsula. While
the US takes only five percent of its oil, Tran is a
rajor supplier for Japan and Western Europe and is an
important element within OPEC in determining oil prices,
It also plays an increasingly active regioral role aimed
st promotion of the peaceful developrent and independence
of the Persian Gulf states and limiting Soviet in-
fluence in that crucial area. Finally, Iran is the site
of some unigue US intelligence facilities which would be
extremely difficult and =xpensive to duplicate or locate
elsewhere,

Relations between the US and Iran are good. For
-zre than 30 years we have worked tozether on matters of
nigh national interest to beth countries, and during this
time we have established working habits and ties -
including those between the Shah and successive US
presidents - which are productive and clese. This con-
dition has continued into the Carter Administration. The
Fresident has been personally involved in major decisions
concerning policies towards Tran and has already ex-
changed visits with the Shah. In Tehran the Ambassador
has regular and easy access to the Shah.

Nevertheless, there are several policy issues which
create difficulties between the two countries. These
revolve around human rights, arms sales, and our nuclear
non-proliferation pelicies. Feelings have run high
within the USG on how best to deal with the Shah on
each of these issues, but our approach has generally been
one of quiet pressure by the President, the Secretary
and the Ambassador on down. We have not made aggresive

CONFIDENTIAL
T GbE



LIMITED CFFICIAL USE

DEPARTMENT OF STATE

THE CONDUCT OF RELATIONS WITH I.AN (KEA/IRN)

INSPECTION MEMORANDUM Wo. 8¢
Fost: Tabriz July 1978

CONSTITUENT POSTS:
CONSULATE TABRIZ

Facts

The American Consulate at Tabriz, in northwestern
Iran, is manned by one American officer and 12 local
employees (five direct-hire and seven contract). It is
situvated on a large and attractive compound. It provides
needed consular services, especially to the large Ameri-
can population, and does important regional reporting.

Evaluation and Conclusions

The Inspectors have decided to reverse the recommen—
dation of the previous Inspection (1%76) and recommend
the retention of the Consulate at Tabriz. The value of
the post to U5 interests does not lie only in its excel-
lent reporting of political developments im a critical
region of Iran but also in a complex series of inter-
related psychological and prestige factors which are
important at this stage of US-Iranian relations. It is
simply not the time to abandon a highly visible and
long-established symbol of American interest in this
unstable and separatist region and thus contribute to the

uneasiness over the future of the area. Such a move
could be misinterpreted by the Government of Iran, which
LIM TED DISTRIBUTION

Ai g Foreign Sarvice post, this memorondum mey be relecsed only 1o membars of tha staff directly
concerned. In Washington, distribution outside the Deportment of Stote mey be mode only by the
Inspector General of the Foreign Sarvics.
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LIMITED OFFICIAL USE

DEPARTMENT OF STATE

THE CONDUCT OF RELATIONS WITH IRAN (MEA/IRN)

INSPECTION MEMORANDUM No. 9c

Fost: Tehran July 1978

OTHER AGENCIES
DEPARTMENT OF JUSTICE:
THE DRUG ENFORCEMENT AGE_H‘{:I

Facte

The Drug Enforcement Agency is :epresented at
Embassy Tehran by an experienced officer, FWHis office is
in the Consular building, a somewha* irzdeguate structure
destined for relocation. He has one American Secretary.
The DEA Officer in Tehran reports to the DCM 2nd “riefs
him every twoe weeks on his activities., Fe also rzceives
support from the Arbassador to whom he hze acerss when
necessary.

The Narcotics Ccordinator is the second ranki.g
officer in the Political Section. Tue Karcotics Committze,
chaired by the DCHM, has nine members drawn from such
representative groups as the Agricultural Attache, MAAG,
ICA, and, of course, DEA.

Evaluation and Conclusions

The DEA Officer is largely engaged in liaison
with host country police authorities. He finds that
relationship excellent. He is involved in institution-

building, technical support and joint jovestigatiops on

LIKITED DISTRIBUTION
Ar @ Forwign Service post, this memorondum moy be refecsed only to members of the s1aff directiy
concerned. In Woshinglon, distribution sutside the Deportmant of Stote moy be mode only by the
Inspecior Genaval of the Foreign Service.

LIMITED OFFICIAL USE 110




SECRET

MEMORANDUM OF CONVERSATION

PARTICIPANTS: Cdr. Alain DE BEAUPUY, Assistant Military
Attache, French Embassy
Ambassador Panayotis ECOMOMOU, Greek Embassy
George B. LAMBRAKIS, American Embagsy, T&hren

DATE & PLACE: September 15, 1978, Lambrakis' Residence = =7
SUBJECT: Internal Situation

DISTRUBUTION: AMB, DCM, POL, POLM, ECON, OR, ICA,DAD, BIO
HEA/IRN, IRN/RNA, INR/OIL/SB

D& Bsaupuy has the distinction of being the only member of the
Diplomatic Corps who predicted the severity of the religious
challenge to the government and the Shah which we have just
witnessed. Cassandra-life; he has bean talking to all and
sundry about the wrath building uwp in religiocus circles and
the historic precedents of Islam acting as a sounding board
for pecple's complaints. Historically, the mullahs have

many more allies than they did in 1963.

De Beaupuy said we should not allow tha temporary moderation
of Shariatmadari's views blind us to the trend. Shariatmadari
is not in control of the extremists and has to yield to them.
Baing a "holy man™ he ias not a politician and acts differently
than a politician. In response to my invitation for a
prediction, De Beaupuy sald, if the Shah does not undertake
extensive activity in the next two weeks, he would predict
the Shah's departure by the end of October.

The scenarioc sketched out would be a million moslems marching
out of the bazaar in South Tehran as a tide neither the army ©
or police would dare to stop. He then could see Gen. OVEISI.
accompanied by Majles Speaker RIAZI and perhaps even the
American Ambassador (1), marching in to invite the Shah to
take a plane and leave the country.

The only way to avoid this, in De Beaupuy's opinion, is for
the S5hah to take a more direct role vis-a-vis his people.

He cannot hide his responsibility for governing over the past
two decades by bringing subordinates to trial. People will
no longer believe his promises except those given directly

as public commitments perhaps over television. People would



L1 COHEIDERTTAL

What Went Wrong in Iran?

Stanley T. Escudero

Throvghoot the post-war pericd
and particolarly since 1931, the
United States maintained an extra-
ordinarily intimate relationship
with the Shah of Iran and his
regime. We were instrumental in
the ocverthrow of leftist/nation-
alist Premier Mossadegh and
the return of the Shah from his
brief European exile. We spent
several billion dellars in various
bilateral aid projects, many of
which were well conceived and much
appreciated. Based on our similar
regional security interests and
Ican's capacity to buy, we helped
Iran baild itself into the predom-
inant Persian Gulf power. We had
thousands of military amd civil-
ian advisers and technicians
in the country. We were backing
a4 strong adtoccat who was far-
sighted enough to percelve the
need for national development and,
apparently, couragecus enough Eo
take the lead in the kinds of
national economic and social
reforms which would lead Iram into
the 20th Century. The list could
go on but, in short, we had it
made.

Yet when I returned bto Tehran
im Movember 1978, after an absence
of 3-1/2 years, the Shah was on his
last leg. Aserican officials were
travelling in armored vehicles with
armed guards to protect them, not
against isoclated groups of terror-

Stan Escuderc served two tours in
Iran; the most recent a TDY assign-

ists, bot against mobs of ordinary
Iranians. The Embassy and other
U.S5. and GOI installations were
protected against similar threats
by truckloads of Iranian soldiers
with automatic wespons. Even so
both the Embassy and our Consul-
ate in Tabriz were attacked and
the grouvnds of the latter were
OVELEUN. Later the Embassy
jitself was briefly captured.
Virulent anti-American. feslings
were sweeping wirtually every
segment of Iranlan socciety, and
many of the strengths on which we
had based ocur policy had become
liabilities. The situation grew
far worse after the Shah's depart-
ure in mid=Janvary amd the threat
of renewed and heightensd anarchy
is very real.

Clearly our Iranian policy,
which had served us well for
over 30 years, had become irrTele-
vant and in many ways harmfol te
our interests some time befors
the fall of the Shah. it is
legitimate o ask what went wWrong

ment last Wovember-January. He ia and why, with all ocur assets in
curpently in I0/UNP. Iran, we didn't see this coming.
CONFIDESRTIAL
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T AEMGASSY TEHRAN NIACT IMMEDIATE 2368

CLBFL1DENTI AL STATE (31898

T.0. 2865 GDS, 3/23/83 (PRECHT, HEMRY)

TATE] #SEC, IR

“URJECT SCHEDULED ANTI-AMERICAN DEMOKSTRATIONS
nEFs TFHR AN 253TE

. @€ - EZ9E TEXT)

2. VL CPYMEND EMBASSY TOR ITS PREPARATIONS 70 1EPRUVC

2 7AS0Y STCURITY AND 1TS PLANS TO DISPERSE EXBASSY
"ERCOANTL TO SXTENT POSSIMLE ON DAY OF SCHEDULED DEMORSTRA=
T1 "%, WE ARE WOT SATISFIED, WOWEVER, WITH PGOI'S

PLSEMT TC DATE TO YOUR REQUEST FOR ADDIT IONAL SECURITY.
TYUERCFAEE VOLD YOU PLEASE SEE PM BAZARGAN OF FOMSIN

SA?TD! OH URGENT BASIS TO MAKE FOLLOWING POINTSH

b, AS IRANIAN BOVERWHMENT WILL HMAVE ROTICED , THIS ADMINIS-
TR&TI0% HAS BEEN MAKING A MAXIMUM EFFORT TO IMPROVE
Pl AT 1005, RESTORE OUR TIES TO A NORMAL COURSE, akD LIMIT
TN F£XTENT FOSSIBLE EROTIONAL OR MISTNFORMED RESPONSES.

WF MAUF WO ABILITY TO CONTROL STATEMENTE FROM THE AMERICAN
FiioGZ OR 1.5:; CONGRESS.

Wi wawE DONE OUR BEST, HOWEVER, TO PRESENT a FACTUAL
F'II"I'IPL UF EVENTS IN TRAN AND TO DESCRIEE TO ALL INTERFSTED

FeRICAN FARTIES THE MUTUAL INTERESTS ABD CONCERKS WE
FUARE WITH TRAN

Fe WL sAF DISTUREED BY THE PHEMOMEMNOA OF IECREASING ANTI-
RERICRISH TN TRAN, MUEN OF WHICH EEEMS TO BE SASED ON A
1Pl as MISUNDFRETAND ING OF THE ATTITUDE OF THIE ADMINIS=
T%rT108. WL REALIZE THAT THE PGOI FACES MANY

CNHSTRAINTS AlMD WE APPRE-

FYATF TH EFFORTS TO DATE TO QEFUSE THE "WIGHLY-CHARGED
AT* L SPHERE,
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INT GCCce CLASS: COMFIDENTIAL

L E3i4281 JUL 79 CERGE: A 7/3

Fr CARWMISH/MAAG TEERAN ITRAN AFPEV: A/Miap5T

T0 RUELJCS/SECDEF WASE B RTTR: AW

INTO RUREC/SECSTATE WASEDC CLEAR: CEG; POL:VLTOMS)
RUREJCS/JCS WASE DC BAO:COL SCHAEPEY
RUEATWD/CSL WASE DC DISTR: MAAG POLZ DAD
RUENAAL/CNO WASE DG ET CHRON

RUEANRLA/CSAT WASE DC
ROSHALL/DSCINCEDR VAIRINGEN OF
ROELJCS/BIA WASE DC
;gll'ﬂrfﬂl““lﬂlui ALEI TA

CONTFIDENTI AL TEERAN TRAN P8peS8/1
CONFICENTIAL/NO FOREIGN DISSEMINATION

FOR: ASD: ISA/DSAA} NEA: TRN/PH-S451 DJCS-J-4/9)
DACS=IRN: OP=83; PAI-LETT; BCDC/ECI-4/7, J-5-]-2

S0BJy IRANIAN COMSTITOTION (B)

1. (0) TEE TEERAN TIWES, RECENTLY IN 4 SERIES OF REPORTS,
PUNLISEED ITS_TRANSLATION OF THE ~DEAPY OF THE IRANIAN
CONSTITUTION.” THEE REPORTS FURTEER STATED THAT THE
MINISTER OF STATE, TADOLLAN SANAD] BAD CONFIRMED THIS
TRANSLATION AS SOUBSTANTIALLT CORRECT.” THE BRAFY CON-
TAINS 151 ARTICLES ENCOMPASSING ALL FACETS 3T WEICH THE
NEW ISLAMIC REPORLIC WILL DE GOVERNED, -IF APFROVED. THEIS
MESSAGE CONTAINS A SYNOPIS OF ARTICLES, WETCH DIRBETLY

OR INDIRBCTLY, WOOULD AFFECT TEE IRANIAN ARMED FORCES AND
UEFENSE POLCIES.

==A. ARTICLE & - CEMSORSEIP WILL ONLT BE IMPOSED IN
TIME OF WAR.

==B. ARICLE 78 - THE PRESIDENT EAS T0 BE OF IRANIAN ORIGIN
AND ELS TO 3 AN TRAWIAN CITIZEN.

==C, ARTICLE 82 - "TEE PRESIDENT S OATH,  INTER ALIA,
REQUIRES THE FRESIDENT TO DSE ALL NIS POWERS T0O GUARD
THE TERRITONIAL INTEGRITY OF TEE COUNTRT.

==B. ARTICLE 93 = THR FRESIDENT IS THR SUFREME COM-
HAMDER OF TEE COOUNTRT'S MILITARY FORCES. TEE CHIEF OF
STATF OF THE ISLAMIC REPUDLICS ARMED PORCES WILL 1B
SELECTED AT THE SUCGESTION OF THE CADINE? MINISTERS
AMD AFPROTED 3T TEEL PRISIDENT.

==E. ARTICLE 04 - ENDORSEMENT OF IRAN'S PACTS wITH
OTHER COUNTHIES AND INTERNATIOMAL TREATIES, -15 TEE
RESPONSIBILITY OF THE PRESIDENT, POLLOVING PARLIAMENTARY
APFROVAL OF SUCE PACTS AND TREATIES.

==F. ARTICLE ©5 = DECLARATION OF wAR, TRUCE AND THR
HACING OF PEACE IS5 A POWER OF THE PRESIDENT FOLLOWING
APFROVAL BT TEE FANLTAMENT . 1IN CASES OF BMERGENCT,

CONPIDENTIAL TEERAN 8985/1
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INT cCCCC 12E CLA3S: CONFIDENTIAL
O 1209522 OCT 79 CERGE: STAT 18/12/78
FM AMEMBASST TEHRAN APPRY: CHAEGE:LBRLAINGE
TO SECSTATE WASHDC IMMEDIATE 4217 IRFID: CEARGE:LBLAINGE
ET CLEAR: A/M:PCIAST] MO
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1. C-ENTIRER TEIT.

EXDIS J f 2/VED
E.0. 12065: RDS-3 18/12/99 (LAINGEN, L.B.) OR
Il FW 5-1?

2. SUMMARY. TAZDI'S NEW TORT PERFORMANCE WAS AN ABRASIVE EI'P\U
AND PUBLIC REMIMCER THAT WE HAVE YET TO ACT IN WATS THAT
DEMONSTRATE CONVINCINGLY THAT WE HAVE ACCEPTED THE - Ht.ﬂ-«'
i REVOLUTION. SOME CF THIS IS REVOLUTIONART REETORIC AT
f WORE OF IT IS GENUINE, REFLECTING AMONG OTHER THINGS A
f CONCERN FOR CONSOLIDATION OF POVER BT AN INNER PGOI CIRGLE. ¢y 6‘-"
* E RECOMMEND ACTION [N SEVERAL AREAS THAT WE CAN AND 4'(
SEQULD TATE TO STRENGTHEN OUR POLICT EAND IN THIS

ATHOSPHERE. END SUMMART . /QL.?
3. FMBASST APPRECIATES EICELLENT ANALTSIS IN REFTRL OF & i
NEW TORE FERFOEMANCE BY DE. TAIDI, L HAN INCEEASINGLY L

% INFLUENTIAL AS WEMBER OF A GROUP WITHIN THE PGOI CLOSE j
TO KHOMEINT AND LIXELY 70 PLAT A MAJOR ROLE 1N THE

EVCLUTION OF POST-REVOLUTIOMARY IRAM. (VE INCLUDE IN

THAT INMER GROUP, IM ADDITION TO TALDI, MEV DEFENSE
s HINISTER CEAMEAM, QOTBIADAE AT WIRT, PGOI SPOCESHAN TABATA-
#» BAL, AND MINISTER OF INTERIOR SABACHILN.)

4. WE SHARE DETFARTMENT 'S AMALYSIS OF TAZIDI®S PURPOSES --
TO CREATE, FOR HIS OWN PSTCHIC AND PERSOMAL POLITICAL
FURFOSES TEE IHPRESSION OF THE ISLAHIC REVOLUTIONARY AS

A MEVW BREEED OF MAN GEMANDING TO BE HEARD OM THE WORLD
STAGE. TAIDI HAD THAT OFPORTONITY, BOTE AT EAVANA AND
AT KEN YCRE, ANL HE CLEARLY WAS DETERMINED T0 OSE ITY To
MALTHOM EFFECTIVEMESS.

5. MWORE SPECIPICALLY, AS FAR AS TEE USG IS COMCERNED, HIS
PURPOSE WAS T0 TELL US, BOTH PRIVATELT AND PUBLICLY, THAY
REVOLOTION. AND TO WARN US THAT ONTIL WE DO, THERE CAN

BE MO PROGEESS IN BOLDING A NEW RELATIONSHIP. THE THEME
¥AS SODNDED AGAIN, WITH SPECIFICS, IN L PRESS COMPEREMCE
ON BIS RETORM HERE FROM MEV YORT (SEPTEL). THE ICE, SATS
TAIDI, EAS NOT YET BEEN BEOKEN.

~

€. THAT MAT SOUNC A BIT EXTREME IN LIGET OF USC ACTIONS
70 DATE DESIGNED TO DEHONSTRATE THAT WE HAVE INDEED
ACCERRED TEE REVOLUTION. RUT IT IS PEREAPS NOT ALL THAT
SURPINSING, FOE & VARIETT OF REASONS -—- NOT ALL OF VEICE
WF K ACCEFT BOT WAICE WE NEED TO TALE INTO ACCOUNT IN

CONFIDENTIAL (EIDIS) TERRIN 18391 1/2
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EUBJECT 4 MORE OF IRANIAN OIL BECTOR ETRIEKE

REF:  TENRAN 10381

L. THE LOCAL CONSORTIUM REPRESENTATIVE. JOHN ORAMGE, CONFIRMED
TO ME TODAY THE ESSENTIAL ACCURACY OF THE SHAH'S VIEW OF THE
{REFTEL] -
SERIOGUSHESS OF THE OIL FIELD STRIEE/ ORANGE SAID THAT ABOUT
700 MB/D WERE SHUT-IM, LARGELY IN GACHEARAM, AND THAT CRUODE
EXFPORTS OF OSCO=-PRODUCED OJL THROUGH EE EHAROD ISLAND WERE
FUMHING ABOUT 4 MMBSD, WHILE DEMAND WAS 4.7 MMBSD. WHILE THE
STRIKE HAY BE PFRIMARILY PROMOTED AND LED BY CLERICAL STAFF,

IT IS OBRVIOUS THAT LARGE NUMDERS OF TECHNMICAL STAFF ARE ALSD

PARTICIPATING .

7. ORAMGE, WHILE STOPPING SHORT OF PREDICTING A COMNPLETE

SHUT-DOWN, COULD WOT FORESEE HOW THE STRIKE COULD BE HALTED

i i I8 17
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CRYU SUDJECT: ITHAMIAN OIL SECTOR SITUATION

FEF: TEHRAM 16580

1. 1 MET EVFSING OCTORER 31 WITH HIOC CHAIRMAN HUGSHANG
AHEARY TO DISCUSS RESULTS OF GOVE DECISION TO MOVE
HMARTIAL LAN rOOCES. INTO OTL THNSYALLATIONS. I POUMD HIM
CAUTIOUILY OPTUIISTIC, DUT RATHED TEMSE.

2. U2 SAID I'ANY WORKERS WERE NLYORNING TO THE PIELDS

AND PRODUCTION WAS RISING. KHARG TSLAMD WAS COMPLETELY
OPEFATIONAL. WECINEMIZS WERE RUITCING AT REDUCED CADRCITY,

-
{ ¥« HE-REPORTLD ONE CIAKGE FROU GYRATESY CUTLINED SEPTEL.
i ¥

P
Rt o A r-___- T Gmanves DA Ilh.l--- prec _Illl.n.dﬂrn-u. T
kg :1'|:5uniuam.-'.-"‘_[ T Al X )
R T i P TTECRE | S F— et R T e ——————

B
S il

TP e

o E.E:C;I'L".‘ A A
R T 3 s, g AN F

P



(11 EE £ L3 R 1

T —— = "o .
e LW TR T P

- e

AMEMBASSY TEHRAN | CORFIBENTIAL

L L T - 1w ]-

o. 1188
TAGS:
SUBJECT:

ACTIOM:

I"ﬂ'H-/

L i
ol
GL=3
|

ot 8

E

L Le]
fik
HiR
Ry

17

ACTION: SBECSTATE WASHDC IMMEGIATE

INFO: AMEMBASSY ARD DHABI ¢st 'E' = l

AMEMBAEEY BACHDAD
AMEMBASSY CARACAS
AMEMBASEY DOMA
AMEMBASEY JIDDA
AMEMBASSY KUMAIT
AMEMBASEY LONDOM FREIORITY
AHEMBASEY TOKYD PRIORITY
USLO PEKING PRIORITY
AMCORNELUL DHAHRAN

i)
comrromnrias renman_10815
TOEYD FASSE SECRETARY SCHLESINGER'"S PAETY
E.Q, 11652 ohe
TRCE & EMRS. ELAB, Ik

SUBJECT IRANIAN OIL SECTOR STRIKE

1. FRODUCTION MOVEMBER 5 FROM THE KHUZESTAN FIELDS BY OSCO
WAS 1,791,000 BELS, 559.000 ®RLE OF WHICH WAS DELIVERED TO
DOMESTIC REFINERIES AND 1,232,000 DBLS WAS AVAILABLE FOR
EXFORT AS CRUDE. IPAC AND LAFCO ARE BOTH STILL COMPLETELY
SHUT=-DOWN BY STRIKES, TOTAL PRODUCTION ON NOVEMBER 4 °
(IHCLUDIRG O8CO. SIRIP, INIWOCO AND SOFIRAR) WAS ABOUT

1.9 MILLION BBLS.
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713522 DEC VB CHECE:
AFTHEASST TRERAN AZPRV:
TRTEESESECSTATE WASEDC NIACT TMMEDIATE 2437 DRFTD:
0 BUOMEIAAMTMEASST ASH ETAR] 12iB CLEAR:
UeRSUEINT RAOADAD @0R3 DISTR:

IETEFAMTMELSSY CARACAS 8383
WL AAPCONSUL DRAHAAN 1953

IMOLSAMEMBASSY DORA BERS Qa"h
133 /AMTMEASST JTIDDA 3915 1;;

Ty MAMEMERSST ZUWAIT 4203 <;f€;
MC/AMENEASSY LONDON 4123

A SEHENEESSY MAMNAMA 1248
T SAEESELSST MUSCAT 2678
v AMEMBASST TOLYD @041

JNFT DE K TI AL TENRAN 12649

3. 1276%: D5 12/27/784 (BASE, R.M.)] OR=E
$5: ENRE, ELAN. IR, CASC
SJECT:  IRAMIAN OIL S5:CTOR STRILE - DEC. 27

DSCO WAS SCHEDULED TO FRODUCE 487,832 BELS TPTAY, DEC.

., OF WHICH 229,884 YILL SE DELIVERED TO AZ&DMI REPINERY
5 158, 289 WERE T0 BE PYLIVZRED 7O THE TERRAN REFINERY.
JTVEE, TET TEARAN REF.NTRY WAS COMPLETELY CLOSED POWN BY
1LY AFTFEMOON 50 CRUDS DELIVERIES 70 TEBERAN AKD HENCE
IICETION MAY HAVE BEEX LESS THAN TARCETED. WE HAVE EEEM
LI 3UT MAVE ROT COMFIRMED THAT THE TABRII REPINERY 15

ik cLOSED DOwM.

AEADAN REFINTEY 15 APPARTYTLY RELATIVELY UMAFTECTED EY
A15FS 50 IT COULD FROEBASLY REFINE COMSIDERAFLY MOPE THAW
£ 325,200 3BLS YEICT IT WILL RECEIVE TODAY. RO4EVER,
20”5 PRODUCTION IS5 w~OW LIMITED TO ABWAZ AMD HARUN FIFLDS
O TATEE ARS TECAWICAL FROPLIMS (SASICALLY TEE SIZT AND
YFIGURATION OF CEUDE LINES) wHIGE wILL M= IT DIFFICULT

FERFAFS EVEN IHPOSSIPLE TO SOESTANTIALLY INCREASE
LIV¥EITS TO ABADAN. UHLESS THIS BOTTLEIRCE CAN 3%
3CLWFD, PRODPCTION BY 0500 DEC. 2B, MAY OKLY BE AZOUT
2,082 EELS.

KIOC S MEW HARASING DIRECTOR, AWCOLLAZ INTELIAM,
SOGHCED OM THE FADIO TODAY AT 1492 THAT NIGC WAS O%
TAL STRIYE. RIS HESSAGE INCLOEED AN IMPLICIT RTOUEST
AT STRIXERS KOT RESOBRT TO SABOTAGE. EE ALSOD IRVITED
Liz10us LTADRRS TO INTERVINT IN ORDER TO CORRECT A
TU4TION WHICH JILL CAUSE THE PREOPLE GPEAT IRCONVENIESRCE
D SUFFERING. ENTEZAF SA1D TEAT FETROLZCH PFEODUCT
FFLITS WOULD PE EXAAUSTED I¥ T¥0 DAYS.

THE STTUATION IS wNGY CRITICAL. [T COOLD [AND ¥ILLiB
T YCRSE, BUT ROT MUCH. SULLIVANM
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BJ: Status of Mr Apolfath Mahvi (U)
1. (C) General Toufanian, Vice Minister gt War, called General Brett
today, & July, and informed him that the Shah had placed Mr.Abglfath

Lmr:. on the black list. General Toufanisn requestsd in the STrongest

terms that Gen Brett inform DOD“of the-Shah's decision
2. (C) Based on past experience. this clearly means that Mf Mahvi
*.111 not be acceptable as.a rlp:l:ﬂwtltl.w and/or cimsultast of any
foreign firms. We have nnﬁinfnrlltim at:tnis end as to What US

irms Mr Mahvi represents in.any capacity, howeVer, Jndicatitns
l:.n he has in the past represented ceccain US-commarcial Firess
5. (C) Suggest this be given sppropriste distiibution. It ip
apparent from conversations with representatives of USTtontractors
here that a most serious drive Is-on oy the Shah and the GOX
against the use of agents andfor individuals Whose capacity cap ﬂl_l

ARCG FILE, ARCG CHRON, \USEMBASSY (MR PRECHT)

AN/ T uy)

any way be sq construed. We see mo. letop ip this effort, But
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TO WHOM IT MAY CONCERN:

By the Command of His Imperial Majesty,
Shahanshah Aryamehr, the Supreme Commander, I am
authorized to state that, dus to the interference
of Mr, Abolfath Mahvi in the procurement of
defense systems and reguirements for the Imperial
Armed Forces from United States industries, his
namé should be put on the black list, 1 have been
ordered to make all necessary arrangements to
terminate his mctivities, He has no right and/or
authority whatsoever to interfere, under any name
or cover, with the defense procurement for the
Imperial Iranian Armed Forces,

I would like United States companies and
industries to be notified that the Miuistry of
War of the Imperial Government of Iran will not
sign any contract if Mr., Abolfath Mahvi, under any
namé or arrangement whatsoever, is connected with
such a contract,

APFROVED:

¥ Genoral Wi, Toufanian
¥ice Minister of War

.fc:a’_:r'uf.;r i N el
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———— FM SECSTATE WASHDC
SA______ TO AMEMBASSY TEMRAN 5277
POLa2 BT
Eﬂﬂﬂﬁ CONRNFIDEMNTTI AL STATE 301824
M  E.0. 11652t GDS
usigl
CONS TAGS: MASS, IR, US
R smyEcT: GRUMMAN
ADM_______ REFS: (A) TEMRaN 12219; (B) STATE 300236
“:’D I. DEPTOFF CONVEYED INFO CONTAINED REF (A) TO HORMAN PAUL
B DECEMBER 1@. PAUL WAS VERY INTERESTED, BUT FELT THAT
FER LAVIS"® SUIT wOULD PREVENT HIM FROM MAKING ANY SUBSTANTIVE
AS0 RESPONSE AT THIS TIME. HE HAS NO IMMEDIATE PLANS TO VISIT
MSG IRAN.
TS0 2., PAUL SAID THAT LAVIS® COMPLAINT DOCUMENT , WHICH NEU
SCRO. YORK TIMES REPORTER DID NOT SEE, MAKES NUMBER OF ALLEGA~-
CEQ TIONS WHICH INVOLVE IRAMIANS AND IRANIAN GOVERNMENT. HE

FELT THAT WHEN DOCUMENT ENTERS PUBLIC pOMAIN, ANOTHER

MP___  SERIES OF PRESS ARTICLES IS LIKELY TO FOLLOW. ROBINSON
qu BT
MAAGSR __ _
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DEA__________
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SUBJ: TRADE DISPUTE - GRUMMAN

REF: STATE 268454

FM 3 WE HAVE FOUND ADDITIOMAL MATERIALS OM SUBJECT IN 1976

AMB POL/MIL FILE ON AGENTS. MOST OF THAT FILE HAS TO DO WITH
DM

POL GRUMMAN, LAVI BROTHERS AND F-14 SALE. INCLUDED ARE ORIGINAL
OR

ECON 2 OR COPY OF SOME TOUFANIAN LETTERS OM LAVIS AND A, MAHVI.
CRU
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MEXICO

Among non-OPEC LDCs, Mesxico has the
brightest prospects for substantially increasing
petroleum outpul. President Lopez Portillo and
his chief advisers are convinced that increased
petroleumn and natural gas exporis are necessary
and have approved an ambitious investment pro-
gram for Pemex, the state oil company. The
reserve base itsell is large and promises to in-
‘crease sharply as new discoveries are made.
Pemex is rapidly developing this potential, an
_even more rapid developmeht is possible if finan-
cial constraints can be overcome and if Lopez
Portillo undertakes an all-out effort.

Geological Prospects

In 1972 Mexico discovered the vast Reforma oil
deposits in the southeastern states of Tabaseo and
Chiapas, Mexican officials now believe that these
onshore fields link up with recent offshore oil
discoveries at Chac 160 kilometers to the north,
forming a vast producing area that could rival the
largest Sandi Arabian fields in size. Using indus-
- try definitions, we currently estimate proved and
prohable onshore reserves in the Reforma area at
25 hillion barrels. Potential petroleum reserves
could prove to be many times this amount when
Tully evaluated by drilling. Reforma oil is a high-
quality, medium-sulfur (1.6 percent by weight),
357 tn 30° API gravity oil. Reforma Fields also
contain vast amounts of asociated natural gas,

telding an average of 1,300 cubic feet of gas per
rrel of oil,

Historically, exploration efforts have been con-
centrated in the Gulf of Mexico coastal plains
area. Oil was discovered well before 1900 in very
shallow {ormations in the states of Tamaulipas
and Veracruz Mexico's extensive "Golden Lane™
Ficlds, discovered in 1910, and the rich Poza Rica
Ficlds, discovered in 1930, were among the most
important oil finds of their time. 16 recent years

SECRET

Pemex has greatly increased exploration in other
regions, and officials claim only about 10 percent
of the potential cil-bearing areas have been ex-
plored. Substantial gas deposits have been recent-
ly found in northern Mexico between Nuevo
Laredo and Monclova, and some promising oil
wells have been drilled in new areas of Veracruz
state. Offshore Baja California also has substantial
hydrocarbon potential

Pemex has the technological know-how and
trained personnel to handle all phases of oil
industry operations. Its engineers are acknowl-
edged experts in the completion of wells in
carbonate depasits. Mexico is beginning to patent
its inventions, especially in the relining area, and
is supplying technical assistance to other coun-
tries. US firms continue to provide much of the
equipment and technology used by Femex, but
Pemex personnel perform all tasks competently.
Jorge Diaz Serrano, since his appointment by
Lopez Portillo as Director General of Pemex, has
further beefed up the company’s efficiency.

At present it appears that Mexico will be able
to ohtain the funds necessary to carry out the
Pemex development program. The six-year plan
calls for doubling the average investment outlays
of the past two years to $2.5 billion per vear. A
gas pipeline from the Reforma area to the United
States will cost an additional $1.5 billion. The
sharp rise in oil-related spending has already
pushed the Pemex foreign debt to $2.4 billion. up
from $1.25 billion last vear. Alt its com-
mercial credit rating remains mcredil is
getting I‘igl’ller. Pemex estimates it will need to
obtain half of its investrent funds from foreign
SOUTCes.

Pemex's $15.1 billion development plan {1977-

§2) is well within the company’s technical capa-
bilities. Tt seeks to raise daily production by 1982

3



_ Despite spasmodic exploration since the 1930s,
Brazil's oil potential remains largely unknown
Currently, the most promising areas appear o be
" shore. Petrobras, the state oil company, has
intensificd offshore exploration since 1973, ef-
forts that have led to important finds in the
Campos Basin off the coast of Rio de Janeiro as
well as a promising strike at the mouth of the
Amazon. Despite these successes, Petrobras does
ol have the financial and technical capacity o
rapidly increase exploration and production. The
government is looking to foreign companies to
iceelerate the search for oil but so far has been
reluctant 1o provide sufficiently attractive terms

cal Prospects

Mast of Brazil's oil is produced in coastal fields
i the northeast. The steady decline in onshore
production has offset slowly expanding offshore
putput, causing Brazil's total ail pmdmlinn Ler
stagnate since 1969 at about 175,000 b/d. Promis-
ing offshore seismic surveys and the discovery of
the large Campos Basin—accounting for 50 per-
cent of Brazil's 668-million-barrel proved and
probable oil reserves—have prompted Petrobras
I concentrate exploration on the 850,000-square

lometer continental shelf. The government’s
‘ambitious oil program calls for spending roughly
$730 million for exploration and development
this year, nearly double 1976 expenditures. An
average of 168 new exploratory wells, mainly
ollshore, are planned annually over the next

hree vears; only 30 wells were sunk in 1973,

~ Except for the deep Campos deposits, Petro-
bras is focusing its offshore exploration in rela-
ely shallow waters. In 1976, Petrobras made
fishore oil and gas discoveries at the mouth of
“the Amazon River, which geologists believe to be
mong Brazil's most promising areas. Gas flow
es at four test wells were prolific, ranging

‘SECRET

BRATIL

between 15 million and 25 million cubic feet per
day. Small oil discoveries have been made near
Sergipe, Alagoas, amd o Grande do Norte in the
e bt

Over the past vear. Petrobras concluded its
initial round of risk contracts with four interna-
tional ail companics—Exxon, British Petroleum,
ELF/ACGIP, and $hell—to undertake more diffi-
cult exploration in devp offshore formations, In
mid-1977, Petrobras opened a second round of
hids lor risk eontracts on 25 of[shore blocs (com-
pared with only 10 bincs offered in the first
round) located at the mouth of the Amazon and
in the Santos amd Pelotas Basins in the south.
Blocs were allocated hased on seismic data indi-
cating some potential althodgh no commercial
finds have been made. Contract negotiations
should begin by vearend.

Capabilities and Constraints

Petrobras, although one of the world’s more
competent state oil companies. is among the most
nationalistic and bureavcratically entrenched of
Rrazil's state enlerprises. Despite a shortage of
technical and financial resources, Petrobras offi-
cials have resisted and continue to resist foreign
involvement in the oil industry. The company’s
unwillingness to call on foreign technical help to
salve development problems at Campos exempli-
fie the seriousnes of the problem. Petrobras
lacks the expertise 1o cxtract oil from deep lime-
stone reservoirs, among Campos’ best sources
Consequently, most Campos wells are in shal-
lower, lower quality zanes.

Although mounting wil import bills and Petro-
bras' limited offshore exploration capability
prompted the government in 1975 to invite for-
eign bids on lease areas, Brasilia is having diffi-
culty attracting foreign companies. The compan-

15



knclosure to Despatch No,50k
American Embassy Tehran
September 26, 1947

Translatlon
LAW AUTHORIZING THE EMPLOYMENT OF A MISSION OF OFFICERS
AND NOMN-COMMISSIONED OFFICZRS FHOM THE
U. 5. ARMY FOR THE MINISTRY
OF WAR

(Voted on October 24, 1943 (Aban 1, 1322)

§§1g_§:;1915.- The National Consultative Assembly
(Majlis) authorizes the CGovernment to enter into an agree-
ment with the Government of the United States of America

and engage a mission of officers, non-commissioned officers
and experts from the U.5. Army, fhe number of officers not to
exceed thirty, for the purpose of reforming the adminlstra-
tive affairs of the Army in accordance with the law of

Agrab 1301* and with the following terms:

{a) The first officers of this mission are as follows:

Major General C. S. Ridley, Colonel F. G, Dumont
Colonel Thomas £. Mahonay Lieut. Col. Sogard, Major R.s.
Conly, Captain R. Y, Gidwltz (spelling uncertain), Captain
R, ¥, Sanders. The senior officer of the mission will be
the Chief of the Mission and as Military Adviser to the
Ministry of War will advise and assist ti: Minister of War,
Other elements of this mission will be engaged according
to the provisions of this law as they may be need=d by the
Ministry of War and upon agreement of both Governments as to
choosing them.

(o) The said mission will in principle be engaged for
the duration of the war, but the Government will have the
right bafore the expiration of the perlod, in case it deems
it advisable, to cancel thelr contract an&fnr extend 1t for
after tha war alaaF upon reaching an agrsement with the
Government of the Unlted States of America.

(¢) The members of the mission will receive their
annual salaries in American currency from the Iranian Gov-
grnment in the following amounts:

The Chiaf of the Mission $u207
Assistant Chief of the Mission 83907
All other officers, each 53757
Bnltsted men and experts »2705

These salaries will be paid in twelve equal monthly

instalments and any portion of the monthly salary of any
member of the miss{uﬁ who may so0 reguest 3111 be payable

1n dollare
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MILITARY MISSION
TO IRAN

Agreement Between the

UNITED STATES OF AMERICA
and IRAN

e Signed at Tehran October 6, 1947
® Entered into Force October 6, 1947
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The Foreign Service
Seal of the
United States of America

American Embassy,
Tehran, Iran,
April 18, 195L.
Excellencye

I have the honor to acknowledpe the recelpt of the follow-
ing note from Your Excellency today:

"I have the honor to refer to the Agreement of

November 27, 1943, as amended, between the Imperial

Government of Iran and the Uovernment of the United

States of America regarding the United States Military

Mission with the Imperial Iranian Uondarmerie and to

propose extension of the Agrecment until Esfand 29,

1333 (March 20, 1955).

"The Imperial Government of Iran will consider

this note, together with Your Excellemcy's reply, ae

constituting renewal of the Agreement.”

I am muthorised to inform Your Excellency that the lYovern-
ment of the United States of America is agreeable to the
proposal contained in Your Excellency's note and conslders tha
note, together with this reply, as constituting renewal of the
Agrecment.,

Accept, Excellency, the remewed assurances of my highest

conslderation.

His Excellency Loy W. Henderson
Abdollah Entezam,
Ministar of Foreign Affairs,
Tehran.

e . 8 i < i S



HEADQUARTERS
UNITED STATES KILITARY MISSION WITH THE IRANIAN ARMY
k)]
UNITED STATES MILITARY ASSISTANCE ADVISORY GROUF
AFO 2':5' cfﬂ' H' HI’ HI'

CENERAL ORDERS 15 Septecbher 1954

Soction 1
ARCISH-NAAG Consolidation and Recrganization

Effective this date, Headg:arters United Statos Military Mission with the
Iranian Aray and Headguartors United States Military Assistance Advisory Group to
Iren are roorganized and consclidated as cutlined {n Staff Memorandum rumbsr 3,
dated 26 August 1954, The consolidated headquarters is officially desigrated aa
Headquarters United States Kilitary Mission with the Iranian Army and United
States Military Assistance Advisory Group to Iran, It may be informally referrved
to as Headquarters ARMISH-MAAG,

Soction II
Staff Armouncements

The following principal staff assignments are ahnounced:

m’l‘ Chiaf .sesssssssssssasssnsannsnsnnsn Colonel Edwin A, Hﬂﬂhﬂﬂ, Jro,' m&-
hﬂiﬂm Ghiﬁf 'ﬂ’: E'bl.'l'f' El GEsEEER AN Iit Gnl Matt G.ﬂ- Bl'l.ﬂt'ﬂl JT‘-, mm.
Assistant Chief of Staff, G2 ses-ssssssas Major Jecquea M, L‘Hm, %Tl#a; Inf
Aasistant Chief of Staff; G3 cievesssvens Colonel Harold E, Hassenfelt, (022195,
Miﬂ.lﬁt- Ghil.f d. Btﬂﬂ, Gﬁ FEBEERIEEEEE c'ﬂlﬂml :mﬂ 3. Buﬂ:ﬂr, m'ﬂlﬂ?, (¥
uhiﬂf, Mr Sectlol ssssssssscsssssnines . Colonel Georpge G. Northrup, m, USAF
Chief, Havy Soctiol sessscsssransscscness Commander Horaco C.laird,Jz., 75@,{“

BY ORIER OF COLOMEL MACHEN:

D, W. IVEY
Major, AGC |
Adjutant Geperal

i .

TAG, Attn: AGAD-I ,.eiececcscsnen & Attachds, Teherah sesssssesssnns 3
Hq mlm e rrERE R SABERERRRRERE 2 H'mp’im TI s R R R R RS AL ) 1-
o:.‘l ﬂhﬂ}“‘ﬂnm (ET R R ERA L E RN AL -2 uﬂtm' -le AsEpssEERsRRAEREREBEN 1-
E-I.H'C—I'Em IR IR E R R R R R A LR AR LA -z ?mm,' cnirn (ETEEREER LR AR R L 2
us Eﬂmnw' Tohoran sessssssssnns 2

128
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Translation

Note no.; 8206
Date: 11/17/63
Date Received: 11/18/83
m : Treaties & Legal Affairs
Div. of F.O.
FEnclosure of the Note.

The Imperial Ministry of Foreign Affairs presents its compliments
to the Embassy of the United States of America, and regarding the
exemptions and immunities for the Military Advisory Missions of
the United States Government in Iran, it has the honor to state that,
considering the request made by the Embassy in the Note No. 423
dated March 19, 1962 where it was stated that the staff of the Ad-
visory Missions Sh:)uld enjoy the privileges and immunities relating
to the administrative staff and technical members “provided in the
agreement annexed to the final act of the United Nations Conference
on Diplomatic Intercourse and Immunities concluded at Vienna and
approved on April 18, 1961 and some senior members of these Mis-
sions may by agreement between the two governments be accorded
the status for diplomatic agents so that they may enjoy the privileges
and immunities that the said agreement has specified for this class
and for the maintenance of administrative interests and maintenance
of uniformity the above-mentioned principle be made applicable to
any military and/or civilian employee of the United States Defense
Department- and members of the family accompanying him provided
that their presence in Iran is authorized by the Imperial Iranian
Government” necessary studies were made and the result was brought
to the knowledge of the Embassy, i.e. the Vienna International Agree-
ment after its approval by the Iranian Legislative Power shall not
apply the members of the Military Advisory Missions of the United
States Government in Iran who are under the employ of the Iranian
Ministry of War, which requires a separate legal authority, and it,
t}mrefnre, was decided that necessary statement be attached to HIE‘
Vienna International Agreement w hen it is presented to both Houses
so that the chief and members of the Military Advisory Missions in
Tran may enjoy the privileges, immunities, and exemptions which are
provided for “the administrative and technical employees” covered
by paragraph F article one of the agreement under question and, of
course, the extension of such privileges and exemptions will be sub-
ject to the approval of both Houses.

The Imperial Ministry of Foreign Affairs is pleased now to inform
the Embassy that the Council of Ministers has agreed to this pro-
posal in accordance with a Decree dated October 5, 1963 and it is
decided that this Note and the Note which will be written as a reply

TIAS 6554
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3 DEPARTMENT OF STATE
e AR NG TN

Dotober 13, 1964

CONFIDENTLAL
OFFICIAL-INFORMAL

Dear Jack:

I'm sorry to be se tardy with the supporting information about
the Vienna Convention which you asked for se lomg ago, and only
hope it is not too late to be of possible help in the situation de-
scribed in Embtel 398.

The Convention itself entered into force om April 24, 1964,
when the required 22 countries ratified it., As of mow, 33 countries
have ratified, with one more (Venezuela) very close to ratification.
We ourselves are not doing so well: the bill was fntroduced into
the Senate on May 14, 1963, and there ie no prognosis of any kind as
to when it might be eénacted. As to application, there L8 no veason
to believe that it is not being applied, at least as regards minimum
standards, in all of the 33 countries whick have ratified. Im exonera-
tion of our own positiom, it might be poinced out that our practice has
always been more liberal than the minimum standards set forth in the
Convention, so our liesurely legislative handling is not a reflection
of any backwardness in meeting reasonable standards for treatment of
diplemarcs.,

The agreement coverin our military advisers im India has not
vet been signed; when it is, I shall see that you get a copy, even if
this comes after Majlis racification, so that the Iranians can compare
notes.

Thank yoysfor the information abeout the J,A. Jones problem; we
will hold on to it in case there iz a further inguiry from Senator
Ervim.

I am also taking up your suggestion about the Afghan SAM's and
hope we will be able to follow through oen it in some fashion.

Meanwhile,

John A, Armitage, Esquire
Special Assistant to the Asbassador for MSP,
American Embassy,
TEHRAN.

CONTIDENTIAL
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DE RUDOHKA 8326 1331381

LZNR UUUUL ZYHN

P J31BS8Z MAY T9

iFM FBLIS LOMDON UK

TO RHFRAAE/HE USAFE/IN RAMSTEIN AB GE
RUCLAKA/CDR 4TH PSYOPS GP FT BRAGG NWC
RUDOMLA/FELS CAVERSHAW/DW
RUDQONEASCINCUSNAVEUR N=2 LONDON UK
RUDORRA/USNMR SHAPE BE
RUEAIJU/NPIC WASH DC

RUEBFGA/VOA WASH DC

RUEBHAA/STORAGE CENTER FEIS WASH LC
RUFDAAA/USAREUR DEP COF INT
RUFREAA/CONIDEASTFOR
RULYQJQ/COMSIXTHFLT

RUBM/FBEIS TEL AVIV IS
4 RUQHHR FANEMBASSY TEHRAN IR
RUMIF/FBIS5 AMMAN JO

RUGMAGF/FBIS NICOSlA CY
RUSNAAA/USCINCEUR VAIHINGEN'GE
RUTLAAA/FBIS WASH DC

FBLD

BT

UNCLAS RUDO DW

ATTN SHAPE: PASS TO SURVEY SECTION IMMEDIATELY
ATTN NPIC: COPY TO IEG EXEC OFF

IRAN ABOLISHES IMMUNITY FOR U.S. MILITARY ADVISERS

LD131858 REF NC131658 (PARIS AFP ENGLISH 131624--IRAN RESCINDS
LAW ON DIPLOMATIC IMWUNITY FOR UsS. MILITARY ADVISERS)

TEHRAN DOMESTIC SERVICE IM PERSIAN 1638 GMT 13 MAY 73 LD

((TEXT)) THE FOREIGN WINISTRY OF THE ISLAMIC REPUELIC OF
IRAN TODAY ANNOUNCED THAT THE CAPITULATIONS LAW HAS EEEN
RESCINDED. THE TEXT OF THE FOREIGN MINISTRY'S STATEMENT IS AS
FOLLOWS:

ON THE PROPOSAL OF THE CABINET COUNCIL OF THE PROVISIONAL
ISLAMIC REPUBLIC GOVERNMENT AND APPROVAL OF THE ISLAMIC REVOLUTION
COUNCIL, THE LAW RATIFIED ON 13 OCTOBER 1964 PERMITTING
AMERICAN MILITARY ADVISERS IN IRAN TO BENEFIT BY IMMUNITIES AND
CONCESSIONS (?0F THE) VIENNA AGREEMENT HAS BEEN ABOLISHED AS
g{ 13 MAY 1979, 131630 SHANK/MC 13/19@5Z MAY

B326



VW ESASB4BERN433

|' il L i

00 RUGHHR
iE RUSNAAA 1933 1361256 &b
iR UUUUU m /

1510252 HAY 19 L

4 USCINCEUR VALHINGEN GERMANY //ECDG//

UGMHR/CARMISH MAAG TEMRAN IRAN v oY
t

FO RUEHC/SECSTATE WASHDC P 2, s

UEADND/0ASD/ISA WASHDC //DSAA/HNEA-IRN-Pli=SAS// FDA @

CS/JCS  WASHDC r

TEHRAN IRAN s
VASHDC //DAJA~IAs/

WENAAA/CNO WASHDC //JAG-INT LAW//

BUEAHGA/HR USAF WASHDC //JA-INT LAW//

WFDAAA/CINCUSAREUR MEIDELBERG GE //AEAGD=PO=I1/AEAJA=LAZ/

WANKR/CARKISH HAAG REAR ALEXANDRIA VA

85754

h DIRLOKATIC IMMUNITY

§» CARNISH KAAG TEMRAN IRAN DTG 14153182 MAY 79

o INFCRMATIOK AVAILABLE THIS WQ INDICATES IRANWIAN LAW OF
5 OCIOBEA 1564 (DESCRISED AND TRANSLATED IN 19 UST 7535,
15 6554) PURPORTED TO LAPOYER IRANWIAN GOVERNKENT TO GRANT

2 RUSNAAAISEZ UNCLAS

JEMBERS OF US MILITARY MISSIONS IN IRAN PRIVILEGES anD IMHUNITIES
PECIFIEL BY 1961 VIENNA CONVENTION ON DIPLOMATIC RELATIONS

@3 UST 3227, TIAS 7582). US AND IRANKLAN GOVERNMENTS THEREAFTER

KCHAKGED HNOTES ON & DECENBER 1564 (13 UST 7537, TLAS 6594) AGREE=

M3 THAT SUCH PERSOMNMEL WOULD HaVE >TATUS OF NEMBEF.: OF ADMINISTRA-
AND TECHNICAL STAFF OF AMERICAMN EMBASSY AND ENJOY PRIVILEGSS

S IXMUBITIES REFERRED TO IN PARAGRAPH 2, ARTICLE 37, OF THE

HENHA COMVENTION, THE AGREEMENT OF 9 DECEMBER 1564 HAS MOT EELH

UNIFIEC OR ABROGATED TO OUR KNOWLEDGE AMD WAS REFERRED TO IN THE

| AND 52 MAY 1573 EXCHANGE OF KOTES (23 UST 3248, TIAS T963)

AT EXTENDED SAME STATUS TO AMERICAE MILITARY AMD CIVILIAN
CHEICIANS IN IRAN ASSISTIMG IN THE MODERMIZATION PROGHAM OF

IAN ARMED FORCES.

- IT 1S VIEW OF THIS HEADGUARTERS THAT RECISSION OF 1964 IRANIAN
HAS NO EFFECT ON INTERNATIONAL LEGAL VALIDITY OF EXCHANGES OF

ES AGREEIHG TO DIPLOMATIC STATUS FOR PERSONMEL IN QUESTION.

e£FORE, LT IS VIEW OF THIS HMEADQUARTERS THAT US MILITARY

RING IN IRAN CONTINUE TO HAVE DIPLOKATIC STATUS THEY HAD

:FORE RECISSION OF 1964 IRANIAN LAW,

GE 3 RUSNAAA1933 UNCLAS

b UNLESS AND UNTIL COORDIMNATED -ETH.TEJ'DEFEHEE INSTRUCTIONS DIRECT
HERVISE, VIEW EAXPRESSED S1T LD TAKE.
WBJECT SHOULD BE COORDINA-
‘ON WITH EMB

178
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DE RUEHAD #1527 1982930

ZNY CCCCC ZIH

OR I1TBB34Z JWL 79

FM USINT BAGHDAD

TO RUEHC/SECSTATE WASHEC IMMEDIATE B464 '

INFO RUGMBI/AMEMBASSY ABU DHABI 644 17dwTe 11 89z
RUFHRS/AMEMBASSY ALGIERS 153
RUEHAM/WMEMBASSY AMMAN 1876

RUGMBE/AMEMBASSY BEIRUT 1831
RUEHEG/WMEMBASSY CAIRO 1892 Prf
e e

A
RUGMOD/AMEMBASSY DOHA 428 a ’5,
RUGMRA/AMEMBASSY JIDDA 1552
RUGMMM/WMEMBASSY KHARTOUM 221 )~
RUQMKW/AMEMBASSY XIWAIT 2110
RUDT C/AMEMBASSY LONDON 1198 W
RUGMAM/AMEMBASSY MANAMA 462

RUGMD I/AMEMBASSY MOGADISCIO 135
RUCMMT /AMEMBASSY MUSCAT 448
RUDKBT /AMEMBASSY RABAT 287
RUQGMRS/AMEMBASSY SANA 269
RUGMHR/AMEMBASEY TEHRAN 289
RUGMT I/AMEMBASSY TRIPOLI 352
RUDKUR/AMEMBASSY TUNIS 262T

BT
CONFIDEWNTIAL
LIMITED OFFICIAL USE BAGHDAD 1527

E.0, 128651 NA
TAGS: PINT,IZ
SUBJtHCABINET CHANGES IN IRAQ

RES:A) BAGHDAD 15223 B) BAGHDAD 1524

ls SUMMARY, THE RESHUFFLE ACCOMPANYING BAKR'S JULY 16 RESIGNAT ION
AND SADDAM®S ASSUMPTION OF THE PRESIDENCY AND RCC CHAIRMANSHIP

HAS BROUGHT SEVEN MEW FACES INTO THE CABINET WHILE FOUR HAVE BEEM
DROPPED, SIX DEPUTY PRIME MINISTERS HAVE BEEN MAMED, THERE HAS BEEN
NO A NOUNCEMENT THUS FAR ON ANY CHANGES IN THE RCC, AND THE REGIME
STILL LOOKS REMARKABLY UNIFIED,

END SUMMARY.

2,FOLLOVING MINISTERS HAVE BEEN RELIEVEE OF THEIR POSTSt
IZZAT IBRAHIM=-INTERIOR

ADNAN HUSSEIN-FLANNING

TAHA YASIN RAMAEHAN-PUBLIC WORKS AND HOUSING

LATIF NASIF JASSIM=AGRICULTURE AND AGRARIAN REFORM
MUHAMMAD AYISH-INDUSTRY AND MINERALS

SA'D QASIM HAMMUDI=INFORMAT ION MIMISTER

KARIM MAHMUD SHINT AF2CULTURE AND ARTS

FAWZI ABDALLAH-FINAMNCE

45
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PR 191206 JUL 79

F4 USINT BAGHDAD

TO RUENC/SECSTATE WASHDC PRIORITY B4T8

1KFC RUZHDM/AMEMBASSY DAMASCUS 1612 g i1 362
RUEHAM/AMEMBASSY AMMAN [88¢ 74dnlé !
RUGMBE/AMEMBASSY BEIRUT 1833

RUEHEG/AMEMBASSY CAIRO 1894 o
RUGMRA/AMEMBASSY JIDDA 1594 '
RUGHIV/ANEMBASSY XIMAIT 2112 o1l
RUDTC/AMENBASSY LONDON 1280 %
FUGMKR/AMEMBASSY TEMRAN 251 =
RUENTV/AMEMBASSY TEL AVIV 541 -
RUGHT I/AMEMBASSY TRIPOLI 353 b

BT
CONFIDENTTI AL SECTION | OFKS BAGHDAD 1343 A R

E«Os 1208 A0S 7/75/85 (PECK, EOWARD L.} OR=M
TAGS: PINT,; IZ; XF
suBJ1 ltﬂtlﬂlﬂilﬂ OF THE GUARD IN IRAQ: FIRST IMPRESSIONS

ls CC=TNTIRE TEXT),

2, SIMMARY AND COMMENT, VITHIN HOURS AFTER ASSUMING POVER IN

ONE OF THE MOST PEACEFIL TRANMSITIONS IN IRAQI MISTORY, PRESIDENT
SADDAM HUSSEIN HAS PROJECTED THE [IMAGE OF A MAN IN A KURRY, WHILE
HMANY OBSERVERS EXPECTED HIM TO MOVE RELATIVELY CAUTICURLY

OMCE PRENIDENT BAMR STEPPED DOWN, IN FACT SADDAM APPEARS TO BE DRIV-
ING QUICKLY TOWARD A REDEFINITION AND, TO SOME EXTENT, A STREAMLINING
OF THE VAY IRAQ 15 GOVERNED, THE EHH.IIHIH STRUCTURE OF BZHWIND=
THE=SCEMES "FOLLOV=-UP" COMMITTEES, PREVIOUSLY CONTROLLED BY THE RCC
VICE=CHAIRMAN®S OFFICE, APPEARS fﬂ BE GIVING VAY TO A CABINEY

FORN OF QOVERNMENT I OR A DAY=TO=DAY BASIS BY MEWLY=APPOINTEDRCC
VICE=CHAIRMAN l!!l'! IIHI.HIH- ONE EXPLANATION FOR THE SUDDEM
RESTRUCTURING MAY BE THAT THE NEV PRESIDENT WISHMEE TO XEEP NIE
SUBORDINATES OFF BALANCE WHILE WI FEELS HIS WAY TOVARD NIS OWN STYLE
OF QOVERNING, PERHAPS A MORE LINKELY EXPLANATION I8 THAT SADDAM IS
ATTEMPT ING TO BRING TME IRAQI SYSTEM SOMEWHAT INTO LINE WITH SYRIA'S
MORE CABIRET~-STYLE SYSTEM, MTHIS VOULD EXPLAIN THE NARKED SNUBS

TO THE C(IRAQIY BAATH PARTY NATIONAL COMMAND DURING THE RECENT
CELEBRATIONS AND THE GENERAL SELF=CFFACEMENT OF THE BPI DURING TNE
TRANSIT ION OF POWER, END SUMMARY AND COMMENT,

3, THE END OF THE PRESIDENCY OF AMMAD MASSAN AL-BAKR AND THE
ASSUMPTION OF FLLL POVER (OFFICIALLY) BY FORWER VICE=CMAIRMAN
SADDAM WUSSEIN, ALTMOUGH LONG EXPECTED AND THE PERENNIAL SUBJECT
OF IMTENSZ SPECULATION 1N BASIOAD, VAS UNEXPECTIDLY SV1FT

WHEN IT FINALLY DID OCCUR, ON 16, BAXR SUBNITTED H1S RESIGNATION
Yo T DARTH RESTONAL ConiAND, viEnE 1t WAS RELUCTANTLY ACCEPTED.

O JULY 11,THE RCC WET TO CONSIDER TME RESIGNATION ABD ALSO ACCEDED
TO THE AGING PRESIDENT'S VISHES, ON JULY 12, TMT RCC NET AGAIN T0
ELECT SADDAM CHAIRMAN AND TO PROMOTE TMEM NININT IZZAT PBRANIN

70 THE VICE=CHAIRWANSHIP, THISE DECISIONS VERE EXTREWELY

QLOSELY QUARDED, EVEN FOR SECAETIVE IRAQF THE OWNLY NINT OF THINGS
TO GOME BEING THZ NEW PRONININCE ACCORDED YO IRRANIN DURING TME
REC'S JILY 14 FORNALY PORTRAIT SESSION (BARNDAD 1524).

aW
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F® USINT BAGEDAD

70 RUEPC/SECSTATE WASEDC NIACT IMMEDIATE 8528
INFO RUQHEU/AMEMEASST AMEARA THMEDIATE 437
ROEEAM/AMEMEASSY AMMAN 1809
RUEREC/AHNEMBASSY CAIRO IHMMEDIATE 1g@i
ROEEDM/AMEMBASSY DAMASCUS IMMEDIATE 1532
|1UQHFAleIH31551 JIDDA IMMEDIATE .16@8
 ROQHEW/AMEMEASSY KUWAIT IMMEDIATE 2134
RODTC/AMEMBASSY LONDON IMMEDIATE 1210
ROQMER/AMEMEASSY TEHRAN IMMEDIATE 381 -
ROEHTY/AMEMBASSY TEL AVIV IMMEDIATE 546

BT

CORTFTIDENTTI AL BAGHDAD 1622

B.0. 128851 GDS 7/27/8% (PECE, EDWARD L.) OR=M

TAGS: FINT, 12

SO0BJ: (C) RCC ARRESTS: TEE PLOT AND THE STRIAN CONNECTION

REF: A) BAGRDAD 1681 AND PREVIOUS (B) DAMASCUS 4953

1. (C-ENTIRE TEIT)

2. SUMMARY. IN AN OFFICIAL EXPLANATION OF THE RCC ARRESTS GIVEN
20 A SELECTED GROUP OF PARTY MEMBERS, THE COVERNMENT CLAIMS TO

BAYE UNRAVELED A CONSPIRACT,ORTGINALLY BACKED BY STRIA, T0

OVERTHROW TEE REGIME USING ELECTIONS AS A PARTEXT TO SOW CONMFUSION

IN PARTT RAW%S. BOTE MILITARY AND CIVILIAN ELEMENTS VERE INVOLVED,

AND THE ARREST OF LESSER GOVERNMENT LIGHTS EAS TAKEN PLACE, INCLODING
A SON-IN-LAW-OT BAKE. ALTEOUGE TEIS I5 ALLEGEDLY THE REAL STORY
BEEIND TER ARRESTS, IT IS PEREAPS MORE ACCURATE TO DESCRIBE IT AS TEE
STORY SADDAM WANTS TEE PARTY, AND THROUSY IT, THE WORLD 10 PERCEIVE
AS REAL. IT CONVENIENTLY INCLUDES OUTSIDE AGITATION, INVOLVEMENT BY

PROTEGES OTHER THAN SADDAM®S AND A PRETEXT FOR AVOIDING ELECTIONS,
ALL FACTORS TEAT IMFROVE THE PRESIDENT'E POSITION. END SUMMARY.

3. AFTER SEVIRAL DAYS OF CONFUSION AND RUMORS, THE REGIME REFORTEDLY
DELIVERED TEF OFFICIAL STORT BEHIND TEE lElliTg OF ADNAN BUSSEIN BT
AL, TO A JULY 25 MEETING OF SOHE 1588 OF TEE FARTY FAITHFOL. ACCORDIN

0
T0 TEE REPORTS REACEIRG ﬂEEIT ¥AS ANHOUNCED TEAT A FLOT TO OVERTEROW

THE GOVERMMENT EAD EEEN UNCOVERED. TBE CONSPIRACT BERAN IN 1875
¥WITE STRIAN BACKING INCLUDING A CASH CONTRIEUTION OF DLRse@5,2o0
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FM AMEMBASSY PARIS Bt gy,
T0 RUEHC/SECSTATE WASHDC PRIORITY 2981 g
INFO RUEHAD/USINT BAGHDAD @991

RUEHAM/AMEMBASSY AMMAN 1816 ,D,.ﬂ
RUEHEG/AMEMBASSY CAIRO 3998

RUE HDM/ AMEMBA SSY DAMASCUS 1488 -
RUQMRA/AMEMBASSY JIDDA 2994 O Fes,
RUGMKV/AMEMBASSY KIWAIT 1399 £l0.
RUDTC/AMEMBASSY LONDON 3723

RUFHOL /AMEMBASSY BONN 2367 s
RUGMHR/AMEMBASSY TEHRAN 4383 QIvEe )

:TEIHTU!HEHHHSSY TEL AVIV 3697
CONFIDENTTIAL SECTION 21 OF PARIS 22746

E.O. 128651 RDS=1,3 1/16/9@ (ZIMMERMANN, WARREN) OR-P
TABS: PINT, PEPR, IZ, FR

SUBJ: PRIME MINISTER BARRE'S VISIT TO BAGHDAD
REF: A) BAGHDAD (MOTAL) 1456 B) PARIS 22596

l« (C=ENTIRE TEXT)

2. SUMMARY: IN BRIEFING US ON BARRE VISIT TO IRAQ
FOREIGN MINISTRY OFFICIAL DESCRIBED IT AS A SUCCESS
IN TERMS OF ADVANCING FRENCH=IRAQ DIALOGUE AND
DOWNPLAYED ITS PETROLEUM AND COMMERCIAL ASPECTS
(SEE HOWEVER PARIS 22596). IRAQI LEADERS GAVE
IMPRESSION OF SELF=CONFIDENCE IN FACING INTERNAL
PROBLEMS. BARRE DISCUSSED A BROAD RANGE OF WORLD
ISSUES WITH SADDAM HUSSEIN. IRAQI POLICIES ARE
CHARACTERIZED AS "MODERATE", PRINCIPAL IRAQI
FOREIGN POLICY CONCERNS ARE SITUATIONS IN IRAN,
SYRIA AND LEBANON. ON ARAB-ISRAELI DISPUTE IRAQIS
SAID ARAB WORLD UNITED AS RARELY BEFORE WITH EQYPT
ISOLATED WITH THE US ANMD ISRAEL., IRAQIS SAY THEY
INTEND TO ENFORCE BAGMDAD SANCTIONS RIGIDLY AND
CQLAIM THAT US~BACKED PEACE EFFORT DOOMED TO FAIL.
IRAQI LEADERS SAY THEY DO NOT WANT WAR WITH ISRAEL
BUI' THAT TIME NOT PROPITIOUS FOR PEACEFUL NEGOTIATIONS
SINCE ISRAEL IS MILITARILY S0 STRONG ARABS WOULD

BE NEGOT IAT ING FROM A DISADVANTAGE. END SUMMARY

S. ON JULY 13 WE RECEIVED A BRIEFING ON THE

JUWY 7=-5 VISIT TO IRAQ OF FOREIGN MINISTER BARRE
FROM THE FOREIGN MINISTRY DESK OFFICER FOR IRAQ
AND IRAN (ENFOUX). ENFOUX GAVE THE VISIT A SOMEWHAT
DIFFERENT FOCUS THAN AMBASSADOR WORIZET HAD IN
BRIEFING USINT BANGHDAD (REF A) BUT HIS REMARKS
WERE BASICALLY CONSISTENT, ENFOUX HIMSELF DID NOT
ACCOMPANY BARRE AND NOTED THAT BARRE HAD TRAVELLED
WITH A SMALL ENTOURAGE.



Intermational
Marketing Information
rias

Il--F

ol

" Foreign Economic Trends
and Their Implications
for the United States

78-012
IRAQ

January 1978
Frequency: Annuml
Suparsedes: 7T7-013

Prepared Dy
U.8. Interests Section
Belgian Embassy

OF
NN 7
T Bragg =
Prepared by tha U.5. Foreign Service,
U.5. Department of Stale, and released by the

U.5. Department of Commerce

Induatry and Trade Admindstration






